The Limbaugh Letter 


ent 
hand 





The Limbaugh Letter 


EpiTorR-in-CHIEF 
Rush Limbaugh 
MANAGING EDITOR 
Diana Schneider 
Art DIRECTOR 
Denise L. Met 
DIRECTOR OF RESEARCH 
Joel Rosenberg 
GENERAL MANAGER 
Susan Moran 
CIRCULATION 
Deiadre Helm 
RIGHTS AND PERMISSIONS 
Mary Ann Salese 


COEROSOUERIODOONODONIIIDOUEESS 7 DS MMNINNNR Anat nnme tat NNT MMAR Re AR RO LO 


To order 
The Limbaugh Letter 
Subscription: $29.95 per year 
1-800-457-4141 


say ~ Second Class postage paid 
at New York, NY and 
additional mailing offices. 


(PRS EAAANALY ANAASAE MAE ASUN A AEEA EAAES TEAR A EMAL ANN BALMER AD SORA, 


Send correspondence to 
The Limbaugh Letter 

2 Penn Plaza, 17th floor 
New York, NY 10121 


NAP PRABAASAAD IAN SIRI ABEND SIREN ITE DIT II IIA DISS I ARBRIP IIIS SAIIIIIESISE ISTEP IIIS 


Show Line: 1-800-282-2882 
Fax: 1-212-563-9166 
Comment Line: 
1-900-884-RUSH (7874) 
($.99/minute) 


PET EE IIE NR POR TERA TTP EN 


Rush merchandise catalog 
and videotapes: 
1-800-GRUSH91 


Contonenenconnuncnooaroncetonnanoesa Ia oot 





al 


OOOO IRANI NIION AOR NODIS OREN EMMONNOS ODOR 


Rush’s CompuServe number 
70277, 2502 


ABBAS _SSASOO SOAS S850 SOP SORARE © n= DABRARSORSOAAREASABEAAD TAN SOATODAS SSE AAORSSAY OA DRAY 


~ POSTMASTER: 

Send address changes for 
The Limbaugh Letter to 
PO. Box 420058 
Palm Coast, FL 32142-0058 


POA AIM SSA NTS LOND AB SEN MERE CE Sd SISAL ISSAC SVD SARS 


For back issues of 
The Limbaugh Letter ($3.00 
per issue), or customer service 
problems, please write to 
The Limbaugh Letter 
P.O. Box 420058 
Palm Coast, FL 32142-0058 
cL 800- 829- 9-5386 


WAMASESPAL SMALE AAD 2 SEV! 


(ISSN 1065- -0377) Vol S; 
No.11, November, 1994. The 
Limbaugh Letter © 1994 is 
published monthly by EFM 
Publishing, Inc. 366 Madison 
Ave, 7th Floor, New York, NY 
10017. All rights reserved. 
Photocopying, reproduction or 


quotation strictly prohibited © 


without written permission from 
the publisher. Unsolicited mater- 
ial cannot be acknowledged or 
returned. 


aarrennnernnnennnnny 


Cover Puoto F FOR THE “LIMBAUGH LETTER 
BY KIMBERLY BUTLER 
1995 CALENDAR ILLUSTRATION FOR 
THE Limeaucu Lerter BY GARY LOCKE 


Dedicated to Preserving My Wisdom for the Ages 





“Dittos, Rush” 


From across the fruited plain 


My husband and I recently submitted an issue 
of The Limbaugh Letter to a time capsule here in 
Austin. It was buried on Sept. 13 behind KLBj 
radio headquarters (owned by Lady Bird 
Johnson). We attached a copy of The Austin 
Chronicle, the local liberal rag, which recently ran 
a Rush-bashing editorial, complete with scream- 
ing misinformation. We thought we'd leave it up 
to posterity to determine the accuracy of both 
publications. We thought that your July 1994 
newsletter was the best to bury because of its 
sweeping analysis of crime and punishment. But 
in perpetuating your word, we have now created a 
hole in our growing Limbaugh library — our July 
Letter is missing! Would it be possible for you to 
send us a new one to complete our set? 

— KrisTI WHITENTON, AUSTIN, IX 
Its on its way, Kristi. As to posterity, I have no doubt 
that my words will stand the test of time. 





Can't say where I am, but I can say thanks 
for your voice. Black conservatives around our 
great nation are singing your praises. Marine 
Corps Dittos! — Set. A.W. “BOXCAR” CURTIS, 

ABOARD THE USS TRIPOLI 
Hang in there, Boxcar. You have my — and my 
audiences — complete support. 


When your TV show came on, my instructions 
to my three-year-old great granddaughter were: 
“Alexis, lie on the couch and don’t make a sound. 
Don’ even whisper, because I want to listen to 
Rush Limbaugh.” She complied. When her moth- 
er picked her up later and asked what she had 
done that day, Alexis answered: “I watched 
Rush Limbaugh.” I prompted: 
“What did he say to you?” Her 
eyes lit up and she replied, “He 
said, ‘Alexis, get up, put on 
your shoes, go outside, ride | 
your bike, and dont take a = 
nap.” I have no idea how you 
send such subliminal messages, 
but I will observe with interest 
the results a few years hence. 

— NEDRA EMERY, 
SALT Lake Crry, UT 
Sounds as if Alexis is well on her 


way to being a conservative. 


J am a 43-year-old physi- 
cian, and ashamed to admit 
that I have never voted. 
Yesterday I accepted this re- 


sponsibility and right by registering. In the past, 
my thoughts on political matters were not clear. 
What I was hearing did not rest easy with what 
was in my heart. It was not until I began listening 
to you that I began to put these issues into focus. 
Over time you have put into words a coherent, 
understandable view that has allowed me to accept 
the political child within me! Thank you for lead- 
ing the political renaissance. 

— JOHN J. ROGERS, Macon, GA 
Congratulations, and welcome to the light of truth. 


My father-in-law sent us his copy of your 
newsletter the day I went into labor with my 
second child. As I grabbed my labor bag, 
also put your newsletter into my _ purse. 
Throughout my labor, my husband read sections 
of your newsletter, to give me something to 
focus on besides the pain. It worked better 
than all the Lamaze breathing I learned! 

— MARGUERITE ROUSSEAU, DAYTON, OH 
A novel use of my wisdom, to be sure — but Im not 
at all surprised that it worked. 


Thank you for your undaunting leadership 
and restored hope for conservatives. When 
my father learned that with my hectic schedule 
I was missing your show lately, he bought me 
a subscription to your newsletter. I never 
thought I'd find time to read it, but I 
need the extra jolt of encouragement and re- 
empowerment even more than I need sleep! 
Each month I strategically place the already- 
read copies of your Letter in waiting rooms, 
doctor’s offices, lobbies, fitness centers, etc. 
Somewhere they might find their way to 
other people needing truth to counter balance 
overweighted liberal opinion. It feels good. 
Recycle! Save a liberal. 

— BRENDA BULLARD-JENNINGS, ARNOLD, CA 
A truly wise use of resources, Brenda. 
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-[t’e the Clinton 
Economy, Stupid! 


TP Xing his presiden- 
al Mcampaign, Bill 
ton and company 
found a winning mes- 
sage and stuck to it. “It’s 
the economy, stupid” 
was the famous motto 
James Carville tacked to 
his bulletin board in 
campaign headquarters, 
and it served to keep the 
troops focused on what 
they believed really mat- 
tered to voters. 

So we kept hearing about “the worst 
economy in fifty years,” or “the worst econ- 
omy since the Great Depression” from the 
candidate and his running mate. Bill 
Clinton felt the country’s pain and was 
going to heal it. Reaganomics was the vil- 
lain, so he was going to reverse the 1980s, 
the “decade of greed,” when (as we heard 
over and over) “the rich got richer and the 
poor got poorer.” 

That was then. 

Now, according to the Clinton team, 
thanks to the grand and glorious policies of 
this Administration, the economy is dandy. 
Everything that should be up is up, and 
everything that should be down is down. 
Since he took office, claims Clinton, “the 
economy is stronger, the deficit is lower, 
taxes are fairer, trade is greater, working 
families have a chance to be secure and 
safer. That is the record of the Congress 
and this Administration.” 

Whoa-ho! Nirvana! Bill Clinton and 
friends are busy reciting what they call his 
unparalleled record of achievement: 4.3 
million jobs created; $250 billion cut from 
the federal budget deficit; taxes cut for 15 
million working families; only the wealth- 
lest 1.2 percent paying higher income taxes. 

But something is wrong. For some rea- 
son, Clinton is not “getting credit” for this 
great economy. Polls show that Clinton’s 
approval rating on the economy is dismal; 








it’s in the tank — hovering in the 30s. The 
White House is puzzled; the mainstream 
media is befuddled. The economy is hum- 
ming, thanks to the wise fiscal policies of 
this President, so the line of argument goes 
— why aren't the voters grateful? 

The press has come up with a rather 
clever and convenient answer to this ques- 
tion. People aren't thrilled with the glorious 
economy, the line goes, because they're 
“cynical.” They've succumbed to a virulent 
and irrational “anti-government” senti- 
ment. Steve Roberts of U.S. News & World 
Report actually said on C-SPAN that voters 
weren't really unhappy with the economy; 
they were actually upset with “their own 
lives,” and that was what was making them 
so mad at Washington. 

“If you ask me to evaluate how well we've 
done in the last 20 months, I think we've 
done an excellent job of leading the coun- 
try forward,” says the President, “but I still 
haven't figured out how to bring the coun- 
try together, given the obstacles to honest, 
open, clear debate.” 

In other words, people are dissatisfied 
because there is so much dishonest, 
narrow-minded and confusing opinion out 
there — no doubt he means on talk radio 
— keeping him from “communicating” the 
great economic news. 

Well, maybe the news isn't so great. Since 
I am a great believer in the wisdom and 


intelligence of the Amer- 
ican people, I decided to 
find out why they aren't 
convinced the economy is 
as fabulous as the Admin- 
istration and the media 
say it is. | decided to look 
at the evidence. 

A year after 1993’s 
record tax hike, there are 
distinct signs that the 
voters instincts are cor- 
rect. A few recent sample 
headlines as we go to 
press in mid-October: “Companies Hold 
the Line on Wages” (New York Times); 
“Long-Term Rates Highest in 2 Years” 
(New York Times); “Confidence Slipped in 
September on Inflation, Interest Rate Fears” 
(Investor's Business Daily); “Retailers Report 
Slow Sales, Citing September Weather” 
(New York Times — September weather’); 
“Mortgage rates highest since 92” (USA 
Today); “Is a Clinton Recession Ahead?” 
(Investor's Business Daily). 

And there is this. According to the Cen- 
sus Bureau's annual poverty report, released 
Oct. 6, poverty in America rose to 15.1 
percent of the population last year — up 
from 14.8 percent in 1992, and the highest 
since 1983. Wages fell relative to inflation, 
and there was in increase in the number of 
people seeking food stamps during the year. 
What? The poor got poorer under Bill 
Clinton? You won't see this on Bill Clinton's 
list of economic accomplishments. 

According to the Institute for Policy 
Innovation, since the end of the recession 
in March of 1991, economic growth and 
job creation are only half to two-thirds of 
that experienced in other post World War 
II economic recoveries (see chart 1, p. 4). 
The Administration is predicting growth of 
between 2.5 percent and 3 percent in both 
1995 and 1996, according to the Office of 
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Chart 1: Lower-Than-Average Economic Growth 
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Management and Budget, but most fore- 
casts place long-term real growth at 
between 2 and 2.5 percent, well below the 
3.85 percent average from 1983-88. Some 
think even these estimates are too rosy. 
According to John Mueller, chief economist 
with Lehrman Bell Mueller Cannon, Inc., 
the economy will grow by just over 2 per- 
cent in 1995 and between zero and I percent 


in 1996. That's pretty grim, folks. 


he Institute for Policy Innovation re- 
ports that in today’s dollars, real GDP is 
$1°3 trillion below what it would have been 
if the growth trend of the 1980s had been 
maintained. To make this back-pocket 
understandable: lower growth has cost the 
average American $5,200 since 1989 and 
could cost you another $10,000 during the 
rest of the decade. What is responsible? 
According to the Institute, “recent tax poli- 
cy which has significantly raised taxes on 
labor and capital bears considerable respon- 
sibility for slower economic growth.” This 
is Economics 101, folks ... a course the 
crowd running the White House must have 
missed while they were out floating candles 
down the river for peace. 

As to all the jobs Clinton says he has cre- 
ated, most people don’t seem to be able to 
see them. Don't get me wrong — I have no 
doubt that his numbers are accurate (I 
would never question the Department of 
Labor). Of course any job creation is cause 
for good cheer, but the American public has 
intuitively grasped what the numbers 
prove: that today’s job creation has been 
unusually weak. According to the Heritage 
Foundation, if this expansion were working 
the way most recoveries do, employment 
would have jumped by 11.79 percent since 
the recession. But it has increased by a mea- 





Year 2 
Years After End of Recession 


Source: Department of Commerce, Bureau of Economic Analysis 








dation’s Daniel J. 
Mitchell: “This 
poor _ perfor- 
mance means 
millions of Amer- 
icans are unem- 
ployed today who 
would have been 
working during an average recovery.” 
Voters know this, and they place the 
blame squarely on recent government eco- 
nomic policy. But Labor Secretary Robert 
B. Reichhhh does not believe that taxes and 
regulations are at fault. He blames “omi- 
nous’ forces — according to The New York 
Times Reich considers these forces “con- 
spiracy theorists, the alarmism of talk show 
radio hosts, distrust, dishonor and dismay” 
— for transforming more and more people 
into an “anxious class.” At the root of the 
problem, though, is the fact that there’s not 
enough “worker training” by private busi- 
ness to remove employees’ feelings of inse- 
curity. His solution? “One means of com- 
mitting American business to work force 
investment would be through a simple 
requirement that 
firms spend a 
small portion of 
their payrolls up- 14% 
grading the skills 
of all employees.” 12 
Don't you love 
it? A “simple re- 
quirement.” In 
other words, an- 
other tax on busi- 8 
ness. These people 
just cant help 
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themselves. Taxes 6 
and regulations 
are squeezing the | 
private sector so 
hard that job 


creation has been 
stifled, and what 


does this bunch 
want to do? Pro- 


pose more taxes 
and regulations. 
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Here’s more evidence that there is a cor- 
relation between taxes and jobs. The ratio 
of the labor force to the total population 
has changed very little during this recovery 
— from 66.2 percent in March 1991 
to 66.3 percent in August 1994. But 
during the eeevil 80s, this labor force par- 
ticipation rate rose dramatically, from 64.2 
percent in November 1982 to 65.1 percent 
in April 1986. 

According to a persuasive analysis in 
National Review, the reason the rate moved 
up in the 1980s but not in the 1990s is 
simple: taxes. “In recent years payroll and 
income taxes have gone up, reducing take- 
home pay for people all across the earnings 
spectrum. Also, welfare benefits and the 
earned income tax credit have been raised, 
thus creating a larger disincentive for those 
who might start working.” J have a phrase 
for that: punishing achievement. 

One of the most potentially problematic 
economic trends for Bill Clinton is that 
ever since his budget package was approved, 
interest rates have been ticking upward. As 
Chart 3 shows (see p. 16), interest rates had 
been going down since 1989. But almost as 
soon as Algore cast the tie-breaking vote in 
the Senate to approve the budget deal, the 
downward trend was stopped dead in its 
tracks. Rates have been going up ever since. 
Granted, as Heritage’s Dan Mitchell points 
out, rising interest rates are due as well to 
market fears of inflation — but that does 
not obviate the long-term economic impact 
of punitive taxation on wealth and risk. 

The Clinton Administration is very 


Chart 2: Fewer Jobs Created Than Average 
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Years After End of Recession 


Source: Department of Labor, Bureau of Labor Statistics 
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Rush Review 


Cultural Analysis from the Cultural icon 





THE FAILURE OF SEX EDUCATION 


t's unusual, I realize, to review a maga- 

zine article. But the October Atlantic 

Monthly cover story, “The Failure of 
Sex Education,” contains some of the hard- 
est-hitting material I’ve come across in 
months. If you desire to be on the cutting 
edge of societal evolution (and the fact that 
youre reading my newsletter proves you 
do), youll get hold of this article. 

Written by Barbara Dafoe Whitehead 
(who also authored the brilliant “Dan 
Quayle Was Right” for The Atlantic, about 
illegitimacy), this well researched and close- 
ly reasoned piece simply obliterates the lib- 
eral myths about sex education. 

Whitehead begins by pointing to the 
“political shrewd” rhetoric of the compre- 
hensive sex education crowd. Face facts, 
they say. Kids are going to have sex. We 
must give them the information they need 
to avoid early pregnancy and disease. Criti- 
cize sex education, and you contribute to 
the deaths of teenagers from AIDS. 

This tactic cleverly identifies sex educa- 
tion with realism, honesty, and sexual 
freedom — and thus paints opponents as 
“unrealistic, hypocritical and sexually un- 
liberated.” As Surgeon General Joycelyn 
Elders, perhaps the most visible advocate of 
comprehensive sex education, has said: 
“Everybody in the world is opposed to sex 
outside of marriage, and yet everybody does 
it. I’m saying, “Get real.” 

Fine, says Whitehead. She takes the “real- 
ity” premise and applies it to what sex edu- 
cators are doing. “Advocates for a ‘reality- 
based’ approach must at some point submit 
to reality tests ... What is the evidence that 
comprehensive sex education can achieve 
its stated goals?” 

Her answer: there is no evidence that it 
can; there is no evidence that it has. 

Whitehead examined “the New Jersey 
model,” where comprehensive sex educa- 
tion (called “family-life education”) has 
been public school policy throughout the 
state since 1980. She discovered that, as in 
many places, pushing the program has been 
the work of a small advocacy group — in 
this case the New Jersey Network for 
Family Life Education. Susan Wilson, a 
“crusader” who runs the network, believes 
(as do most advocates) the following. 

e First, children are sexual from birth. 
Sexuality is “broader” than people think: 
“You are not just being sexual by having 


intercourse,” claims Wilson. “You are being 
sexual when you throw your arms around 
your grandpa and give him a hug.” 

¢ Second, children are misled by 
parents, who convey the message that sex is 
harmful, shameful, or sinful and who 
refuse to provide accurate sex information. 
This leads to “poor sexual decision- 
making,” high rates of teen pregnancy and 
sexually transmitted diseases. 

e Third, sex education is the solution. 
Since parents aren't doing the job, schools 
must. “Unlike homes, schools do not bur- 
den children with moral strictures.” 

¢ Fourth, sex education must begin in 
the earliest grades, helping kids become 
“more comfortable” with their sexuality. 
“With early sex training, teenagers are 
much more likely to engage in ... responsi- 
ble sexual conduct.” Kids from kinder- 
garten are taught things that “grownups 
sometimes forget to tell children,” such as: 
“Touching can also give people pleasure, 
especially when someone you love touches 
you. And you can give yourself pleasure, 
too, and that’s okay. When you touch your 
own genitals, it’s called masturbating.” If a 
parent objects, teachers are to “assure 
[them] your approach will be low keyed 
and will stress privacy, but also make it 
clear that you will not perpetuate myths 
that can mar children’s 
healthy sexual development.” 
(Wilson says you “cant beat 
kids all over the head” 
with marriage.) 

After attending a 
workshop at one of 
the Network for 
Family Life Education 
teacher-training con- 
ferences (in which par- 
ticipants were in- 
structed: “Turn to the 
person next to you. Make 
eye contact. Say ‘Hello, 
penis.’ Shake hands and return 
the greeting: ‘Hello, vulva’”) 
Whitehead asks a key question: Has 
all this worked? Has what Whitehead char- 


acterizes as “teenage sexual self-rule” deliv- 


ered on its claims? 

According to a major study of the effec- 
tiveness of sex-education programs for the 
Department of Health, Education and Wel- 
fare in the 1980s and a new review for the 
Centers for Disease Control of all pub- 
lished research on school-based sex-educa- 
tion programs, reports Whitehead, “more 
accurate [sexual] knowledge does not have a 
measurable impact on sexual behavior.” 

The New Jersey record is telling. “The 
advocates cannot point to any evaluative 
studies of comprehensive sex education in 
the state.” So Whitehead points to “glum 
statistics on unwed teenage childbearing.” 
In 1980, 67.6 percent of teenage births 
were to unmarried mothers. Eleven years of 
sex education later, the figure was 84 per- 
cent. Whitehead concedes there is no way 
of knowing how high it would have been 
without sex education. But “it is hard for 
advocates to claim that the state with the 
nation’s fourth highest per- 
centage of unwed teenage 
births is a showcase for 
their approach.” 

She concludes sex 
education is not an 
academic discipline, 
based on solid research. 

“[Its] unifying core ... is 
not intellectual but ideolog- 
ical. Its mission is to defend 
and extend the freedoms of 
the sexual revolution.” 
Whitehead demonstrates 
that what works is a “nor- 
mative’ approach that pro- 
vides kids with “strong 
moral support” for absti- 
nence. Most parents 
already know this. The 
most effective sex edu- 
cation is, was, and always 
will be parents teaching 
their kids the difference 
between right and wrong. 


So let them. Lal 
























For the October, 1994 Atlantic Monthly, 
write to The Atlantic, Back Issues, 200 
North 12th St., Newark, NJ 07107. 
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My conversation with 





It was a privilege to talk with my 
friend Larry Kudlow, now Economics 
Editor of National Review. 
Former Chief Economist at Bear, 
Stearns & Co., and Associate 
Director for Economics and 
Planning, Office of Manage- 

ment and Budget for President 
Reagan, Kudlow was co-chair of 
the Economic Recovery Council in 
New Jersey Gov. Christine Todd Whit- 


mans election campaign. 


Rush: | appreciate your making 
time for us. 
Kudlow: You're doing the Lord’s work. 
Rush: Youre one of my heroes, and I want to 
get your thoughts on the economy. Michael 
Kinsley recently said on “Crossfire” that 
Clinton's budget deal was “the best thing to 
happen to this country.” That’s the media 
consensus — that thanks to Clinton, the 
economy is in great shape. Now this 
budget deal was nothing more than a 
rehash of the ’90 budget deal, which exac- 
erbated a recession. But these guys are all saying: 
“Isn't it a shame that Clinton isn’t getting any cred- 
it?” As you look at it, how is the U.S. economy? 
Kudlow: The economy is growing. It is creat- 
ing jobs. We are 
in the fourth year of 
an economic recovery 
cycle. Those are the 
plain vanilla facts. 
Rush: Interesting that you say 
“the fourth year,” Dr. Kudlow. 
Kudlow: According to the 
Department of Commerce, the recession ended in 
March of ’91, 3 !/2 years ago. The data show the 
economy is growing. We've had 4.1 percent real 
GDP growth in the last four quarters; not bad. 
There’s been about a 6 !/2 percent rise in indus- 
trial production over the last 12 months; that’s 
good. Retail sales are up about 7 percent in the last 
12 months; not great, but it’s okay. Car sales have 
been strong. Housing starts are up about 9 percent in 
the last year; not gangbusters, but it’s all right. The capital 
goods area is showing about 20 percent gains; probably the single 
strongest area. 
Rush: Heck, let’s just dispense with 96 and re-elect Clinton now. 
Kudlow: Those aren’t bad numbers. But what’s so interesting is 
that the public is dissatisfied. 
Rush: Right. Where is the confidence you'd think would come with 
this? Where's the good feeling like there was in the 80s? I recently 
read that wage increases are below the inflation rate, and people have 
a sixth sense they’re losing ground. 


the 80s? 





Rush: Where is the confidence that 


you'd think would come with 
good economic news? Where's 
the good feeling there was in 





LAWRENCE A. KUDLOW 


Kudlow: People intuitively know this is still a sub- 
par recovery, that the U.S. in the last six years has 
grown way below its post-World-War-II trend line. A 
bipartisan poll a fortnight ago from my friend Ed 
Goeas and from Celinda Lake, a Democrat, showed 
that 38 percent of respondents think the economy is 
stagnating, and another 20 percent think we're still in 
recession. That means 58 percent are unhappy 
campers, despite the fact that the statisticians in 
Washington are proclaiming recovery. This recovery 
is only at half the pace of the Reagan recovery. 
Rush: In fact, there have been nine recoveries since 
World War II. How does this one compare? 
Kudlow: It’s among the weakest. I’ll give you some 
numbers. Real GDP growth has averaged 2.9 percent per year in the 
90s recovery, compared to 4.9 percent per year in the 80s. Jobs have 
increased by 5.4 million in this recovery, but at the comparable spot 
in the 80s jobs had gone up 10.3 million. The public may not know 
all the statistics. But it has correctly, sensed that we're not growing as 
fast as we should. And it senses that what recovery we have will not 
be sustained under current Washington policies. People understand 
that government is not the answer. The reason Clinton is not getting 
popular credit for his so-called deficit reduction is that people see an 
arrogant, intrusive, and wasteful government, which is being fed by 
our rising tax burdens. And they don’t much like it. A phrase Mrs. 
Whitman used effectively in her campaign for governor of New 
Jersey was: “You will make better use of your own money than gov- 
ernment will.” That message is being carried by a woman in 
Maryland, Ellen Sauerbrey, who upset the establishment candidate 
to win the Republican primary. 

Rush: Let me ask you about inflation. In 
the past six months, good economic news 
has been greeted with gloom. Unemploy- 
ment goes down and the markets panic. 
Housing starts go up and people respond, 
“This is not good!” There has been this all- 
consuming fear of inflation out there that I 
just couldnt fathom. But then I remembered that this Admini- 
stration has financed a large percentage of the debt with short-term 
notes. They didn't lock in low long-term rates. Those notes will be 
rolled over at higher rates, which will cost the taxpayer more. 
Kudlow: Right. This is something you and I talked about in the 
spring of 93. The Clinton Treasury Department made a terrible mis- 
take. I must say, however, I do fret about inflation — but not because 
the economy is growing. Prosperity doesn't cause inflation. 

Rush: As the 80s proved. 

Kudlow: ‘True. The Federal Reserve Board and the Wall Street 
bond traders have this story wrong. What causes inflation is when 
the Fed prints too much money, and when the federal government 
raises taxes. [oo much money causes aggregate demand to go up, and 
devalues domestic dollar purchasing power. Higher taxes cause aggre- 
gate supply to go down. So we're getting close to where we have too 
much money chasing too few goods. We are spending more than we 
produce. Not only is that inflationary, it makes our trade deficit 
grow, which is unsettling to the rest of the world. The price of gold 
hovering around $400, rising commodity prices, rising bond yields, 








that future inflation will be much higher than the recent past. 
Rush: Could we be looking at the Carterization of this Admini- 
stration? Are we looking at a potentially runaway inflation rate, at 
interest rates such as were present in the late 70s? 

Kudlow: I wouldn't go as far as the late 70s. But I would say there's 
a certain Carter feel to all this. 

Rush: How does it benefit Republicans? 

Kudlow: The cop looks like it’s coming out of its funk. Let’s face 
it, the party has been wandering aimlessly for two years. It was hurt 
by George Bush on taxes and the economy. The party kind of lost its 
way. Now I think Gingrich has generated a great service. 

Rush: You like the contract? 

Kudlow: | like it. I don’t know that it’s perfect, but it has impor- 
tant messages I like. There’s a strong tax-cutting message. 

Rush: Capital gains. 

Kudlow: There's cap gains. There’s business depreciation reform. 
There’s family tax credits. If you give families tax credits and you 
force government to spend less, money is shifted from government 
into the middle-class wallet. That I like. I also know from my own 
conversations with Newt that he is planning an across-the-board tax 
rate cut that would repeal the Bush-Clinton tax hikes and then some. 
He’s also talking about term limits. He’s talking about cutting 
Congressional staffs. He’s talking about strong welfare reform. 
Rush: Let’s be precise about this contract, though, because many 
are misrepresenting it. The GOP contract is simply saying that Re- 
publicans want to bring these ten items to the Floor for open debate 
and a vote. They can't guarantee the measures will be passed, can't 
guarantee what the Senate will do, can’t guarantee a President will 
sign. But these are things they stand for and have been denied 
because of the rules of the Democratic House. They can’t even bring 
these things to the Floor for debate. 

Kudlow: It’s really a national message. The idea is, dont think of 
each Congressman as a separate island. Think of this as part of a new 
national movement. The basic direction here is: “We want you to 
have more of your money. We want the federal government to be 
downsized. We want the Congress to play by the rules.” I think it’s a 
powerful message; any Republican 
contender in ’96 should use this mes- 
sage or some derivative of it. 

Rush: Let's go back to something 
you said when we first met, at a dinner when you 
explained the dirty little secret of baseline budget- 
ing. You also went through your theory that if 
there were a genuine across-the-board freeze, 
allowing just for inflationary rate increases, we 
could actually balance the budget in five years, with no tax increas- 
es. It was one of the most informative, educational nights I’ve spent. 
See if you can recount for us baseline budgeting. 

Kudlow: The first point to recognize is that very rarely does Con- 
gress actually cut the budget. If you run a business, when you make 
your budget for next year, you make a comparison against the level 
of your expenses this year. If you decide to tighten your belt and 
spend less next year, you will actually spend less. Congress doesn't 
operate that way. It operates on something called the Current 
Services Baseline. That is nothing more than a forecast of the next 
five years — a forecast that is not built on last year’s spending. It is 
built on last year’s spending plus an inflation factor and a population 
demographics factor and then some technical fudge factors. 

Rush: So every department basically gets a 10 to 12 percent increase 
every year to play with. 

Kudlow: Right. Then when they legislate a new budget, and march 
through the appropriations process, let’s say, on welfare, if the base- 
line is rising at 10 percent and Congress decides they want 9 percent 


Kudlow: The reason Clinton is not getting 


popular credit for his so-called 
deficit reduction is that people 
see an arrogant, intrusive, waste- 
ful government, fed by a rising 







tax burden. And they don’t like it. 


growth instead, they'll call that a budget cut. 

Rush: Of 1 percent. 

Kudlow: Yes. And it’s not. It’s an increase of 9 percent. 
Rush: It’s as if you planned to buy a Mercedes at 
$100,000, decide you can’t afford it, and opt to buy a 
Buick at $30,000. If you were Congress youd say 
youve cut your budget $70,000. A 70 percent cut. 
Kudlow: Only Congress could think that way. A 
normal person knows he just spent $30,000. 
When Congress gives itself credit for cutting the 
budget, it’s a blatant lie to the public. 

Rush: When did Current Services Baseline 
budgeting start, and what was its purpose? 
Kudlow: The Budget Reform Act of ’74 was 
part of the Congressional revolt against Richard 
Nixon. The so-called War Powers Act of ’73 gave Con- 
gress tremendous powers and took power away from the 
President in foreign affairs. Then in ’74, they passed 
the Budget Act, which gave Congress immense power 
and took away, for example, the President's line-item 
veto. It set up the Congressional Budget Office to 
rival the President’s Office of Management and 
Budget. In that Act a little-noticed technical 
provision created the so-called Current 
Services Baseline, which always inflates 
spending. We must go back to budgeting , _ 
against the actual level of last year’s expens- 
es. No more funny business. A. 
Rush: So what’s your theory on a gen- / 
uine freeze. — 
Kudlow: It’s a simple concept that 
would require tough decisions. But the goal is 
to keep the growth of the budget at 2 to 3 percent 
a year, which is where the inflation rate ought to be. 
Actually, I think inflation will run upwards of 4 or 
5 percent. But if you froze the budget in real terms, 
you would still per- 
mit nominal increases. 
Programs would grow, but 
at a very low rate. If you 
had better tax and regu- 
latory policy so the econ- 
omy could breathe, and 
could grow at 3 or 4 percent 
a year, and the budget was 
only growing at 2 or 3 percent a year, then over a five- 
or six-year period, revenues from growth would more 
than finance the federal spending. 

Rush: Do you still hold to this theory’ 
Kudlow: | do. But I’m really not satisfied with 
just a freeze, because even though mathematically 
it could be done without tax increases, I think the 
public has moved at a very fast pace and wants to elimi- 
nate many programs, agencies, boards and departments. | 

think the time has come to force the federal government to go 
through the downsizing that virtually every large company and a 
lot of small companies in this country have gone through. 

I think that’s what Ross Perot was all about. Mr. Perot never deliv- 
ered the goods, but I think the public wants this kind of major 
downsizing. In addition, with respect to entitlements, mainly Social 
Security and Medicare, we have to substitute private market choice 
for big government. If you, Rush Limbaugh, had taken all of the 


Social Security payroll taxes that you “contributed” to Uncle Sam, 
















































Social Security payroll taxes that you “contributed” to Uncle Sam, 
and invested that money in the Fidelity Magellan Fund, or any other 
reputable mutual fund, you would have gotten a rate of return on 
your retirement savings that will be 10 to 15 times what you'll get 
from the Social Security Administration when you retire. I think the 
public already knows this. They don’t want their money given to the 
Social Security Administration, which then gives them a 2 percent 
rate of return — and the money, of course, is spent on the wasteful 
functions of the government. 

So, we need to be able to opt out. We need to give people the 
choice. If you want to leave your money with Social Security, fine. 
But I'll bet you 60 or 70 million Americans would rather invest their 
own money, and that will downsize Social Security. It’s been done all 
through Latin America and Asia, and it’s got to be done in the 
United States. The same is true for Medicare. This will permit us to 
reduce payroll taxes, which are going up to finance the bankrupt 
Social Security system. 

Rush: You actually think this will ever hap- 
pen? How do you even get it to a vote? 
Kudlow: Many Americans are ready for 
this, according to some interesting polling. 
Rush: Forget polls. Tell me about Congress. 
Youre dealing with the Holy Grail here. 
Kudlow: Yes, this is the New Deal and the 
Great Society all rolled up in one. But it’s 
coming, Rush. The public is already there — 
waiting for political leaders to step forward. 
Rush: Let me play devil’s advocate. You 
know not everybody will invest that money. 
They'll see extra take-home pay. They won't 
take it out and say: “I’m going to put it in the 
Fidelity Magellan Fund.” They'll spend it on 
JuJu Bees at the next Schwarzeneggar movie, 
and when it comes time to retire, the money 
wont be there. We're a compassionate society; 
if they don’t invest their money, and don't 
have anything when they hit 65, we're back to 
where we were. 

Kudlow: There'd have to be some account people that would con- 
tribute to, so they couldn’t consume it. 

Rush: What happens if Fidelity Magellan loses all their money? 
These things are not automatic guaranteed returns. 

Kudlow: | am a strong believer that this country became great 
because people understood the concept of risk, and were willing to 
take risks, big and small. The notion that the government will pro- 
vide us with security has been thoroughly discredited. 

Rush: Not thoroughly. There are too many Americans who think 
that’s the only reason government exists. 

Kudlow: But this is the great falling out of Clinton. He tried to sell 
security through new entitlements for health care, and people were 
not buying. Clinton tried to resurrect the New Deal, and that’s why 
he’s doing so badly. My point is simple. When you get into the bud- 
get, youve got to understand the nexus between growing entitle- 
ments and growing payroll taxes and income taxes. That nexus has 
to be broken. If it’s not, U.S. economic performance in the next cen- 
tury will be even worse than it has been in the last six years. We'll 
catch the European disease — where there’s a social insurance and 
payroll tax blanket. Europe has an 11 percent unemployment rate 
and no growth. They also have total security from the government. 
I'm saying the American people are more clever than that, and this is 
the way out. On health care, we should be able to buy our own tax- 
deductible health insurance. 


Rush: Absolutely right. 








Tn on red ale rt. 


Kudlow: | want politicians in the 21st century — and we should 
start now to plant these seeds — to show the public how to opt out 
of Social Security, how to opt out of health care, and replace gov- 
ernment entitlements with private market programs. This will end 
the economic albatross of the welfare entitlement state. We can be 
in the next century the best growing, most entrepreneurial, most 
prosperous nation in the world. But if we stay on the current path, 
and keep financing entitlements with more taxes, then the econo- 
my, which has grown at only 2 percent in the last six years, will slip 
to 11/2 percent, just like Europe. We won't create new jobs, and our 
budget deficits will go back to $350 billion. 

Rush: Hell, they'll do that anyway. It’s already in the projections. 
Kudlow: The public’s revolting against it — I think that’s one of 
the messages in this midterm election. 

Rush: | have to ask you about your prediction of a 350-point 
stock market correction you made on “The McLaughlin Group.” 
My brother called me after watching you 
and said: “For the first time I have some 
money to invest, and I’m going to lose it if 
I put it in the market.” People believe you; 
you bring a lot of credibility to this. 
Kudlow: | don’ say it lightly. The calcu- 
lation I’m making is this. The inflation rate 
will rise to at least 4 percent at the end of 
"94, and it could go higher. That rising 
inflation rate affects the stock market 
through the unindexed capital gains tax. 
For the past 50 years, every time the infla- 
tion rate goes up and boosts the capital 
gains tax — the effective capital gains tax 
on the real return — the stock market falls. 
And vice versa. When the inflation rate 
falls, and the effective capital gains tax, 
therefore, falls, the stock market rises. In 
other words, inflation is a tax on wealth. 
The capital gains tax is a tax on wealth. 
The combination of the two is deadly. 
With the current 2.7 percent inflation and 
a 28 percent unindexed capital gains tax, the effective rate rises to 
53 percent. Anything under 60 has been bullish since 1950. But 
when the inflation rate rises to 4, the effective tax rate on real cap- 
ital rises to about 65 percent. That’s a 20 percent increase. If you 
take 20 percent off the current Dow, that takes it from 3850 to 
about 3000. It won't happen all at once. But I think there’s a 20 
percent correction in the stock market. And | think we're going to 
start seeing it this month or next. So, I’m on red alert. 

Rush: Wait a second. 3850 to 3000 is 850 points. But you said 
350 points on “McLaughlin.” Did you mean 350 in one month? 
Kudlow: Yes, in October or November. And I think over the next 
12 months the market is vulnerable to this bigger correction of 
about 800 points. So my advice to investors is simple: stand on the 
sidelines. They should put their money in cash, because short-term 
interest rates are rising. They can get 5 or 6 percent, probably as 
much as 7 or 8 percent in cash over the next year. And cash is going 
to outperform the stock market, in my opinion. 

Rush: Define cash, for our readers new to these terms. 
Kudlow: Think of cash as highly liquid Treasury bills or short- 
term bank deposits that pay interest. That’s all you need. 

Rush: So, to Kudlow, cash is king. 

Kudlow: Cash looks very sexy to me, Rush. I think I’m falling in 





love again. 
Rush: You deserve it. Hey! thanks for your time. It’s always edu- 
cational and enlightening. | 


—— COCO eh 








WHo WERE tTueEse Guys? 


The Limbaugh Profile 





EF or months nobody knew who they were, where 
they came from, or what they were doing. We 
only knew Hillary Clinton had gathered a bunch 
of people together in a White House war room to 
draw up a health care reform “blueprint.” In secret. 

On March 24, 1993, in an article titled “Do You 
Know These People?” The Wall Street Journal issued 
an all-points bulletin, publishing 528 names 
reported to comprise the task force. Turned out 
there were over 130 Democratic staffers, though 
no Republicans from Capitol Hill had been invited 
to participate. (And guess who made travel 
arrangements for task force members from out of 
town? Arkansas’ World Wide 
Travel of “Travelgate” fame.) 

On March 26, Robert Boorstin, 
task force spokes- 
man, defended all 
the secrecy: “We 

idn’t feel we 
should subject [participants] to the onslaught of 
calls from the alligator shoe crowd.” Whoever they 
are. On March 30, Patsy Thomasson, “Special As- 
sistant to President Clinton,” told a House Appro- 
priations Subcommittee hearing: “The reason the 
names of the working group participants — who 
were all federal government employees — were not 
immediately released was because they were work- 
ing very hard on this project and we did not want 
them to be harassed...” 

This was plan A. To claim that these people were 
doing such vital, lifesaving work that they had to 
be protected from pressure from the eeevil outside 
world. Since they were all federal employees (said 
Thomasson, Ira Magaziner and everyone else associated with the 
project), according to law they could meet behind closed doors. 

But there was a problem with this approach. It wasn’t true. There 
were hundreds of people in the “working group” who were not fed- 
eral employees. For 18 months, White House lawyers called them 
“special government employees and consultants.” But after suit was 
filed by the Association of American Physicians and Surgeons 
(AAPS), it was discovered that a significant number of these people 
were non-federal employees — many of whom had a vested interest 
in the outcome of any health care legislation. Representatives of the 
Kaiser Family Foundation, for example, and the Robert Wood 
Johnson Foundation, and Aetna, and Prudential. (The AMA, of 
course, representing actual physicians, was shut out.) 


Now White House lawyers took another tack. Despite Ira Maga- 


ziner’s Congressional testimony about how influential this bunch — 


was, despite what Patsy Thomasson and Robert Boorstin had 
already claimed about who they were, the White House legal strate- 
gy turned on a dime. The secret health care task force was now de- 
scribed by a White House lawyer as — get this — an “anonymous 
horde.” They were just a bunch of people, nobody special, getting 
together to brainstorm, with no impact on the final legislation at all. 

This bizarre claim.notwithstanding, what the “horde” actually did 





Hillary's Secre 
Health Care Ta 


is of immense interest. Though Hillary’s secret task 
force was (like her) unelected and unaccountable, it 
is no longer shielded from public scrutiny ... 
thanks to the case of “Association of American 
Physicians and Surgeons, Inc., Plaintiffs, v. Hillary 
Rodham Clinton, Defendant,” filed in U.S. Dis- 
trict Court in Washington, D.C. on July 25, 1994. 
On Sept. 7, as a result of the AAPS lawsuit, 264 
boxes of task force records — over a half million 
pages of information — were released. Most of 
these documents have never been published, and 
few Americans even know of their existence. 

A set of notes dated February 25, 1993 by 
Kevin Eckert, a Robert Wood 
Johnson Fellow, taken at a “Health 
Care Interdepartmental Working 
Group” at the White 

House, reads: “IM: 
S Orc wants single payer 

but not look like 
it.” “IM” most likely refers to Ira “Ichabod” 
Magaziner, who wrote in a memo outlining the 
health care project: “Limiting spending on health 
care through global budgets will lead to service 
rationing and interfere with quality improvements 
and consumer's traditional freedom to spend.” Did 
he still intend to limit spending on health care 


through global budgets? You bet. 
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i also have a March 1, 1993 memo discussing a 
meeting between Hillary Clinton and Vicente 
Navarro, who chaired the Single Payer Group. 
Vicente Navarro, a socialist, once wrote, “I aim at 
developing a Marxist theory of the state.” His articles 
include: “Capitalism Has Not Won” and “Radicalism, Marxism, 
and Medicine.” He has written: “The political forces committed to 
achieving socialism ... have for the most part done better in 
responding to human needs than pro-capitalist forces.” No wonder 
he was on board. Navarro’s group submitted a 55-page report, 
“Recommendations on National Health Care Reform,” to the 
President and First Lady on May 28, 1993. 

All this while task force participants themselves, especially from 
the Treasury Department, didn’t buy their own numbers. On April 
1, Treasury official James Ukockis wrote: “The Council of Eco- 
nomic Advisors had asked the group to specify what savings from 
the various control proposals would be realized. Accordingly, we sat 
around the table making guesstimates ... it was an appropriate exer- 
cise for April Fool’s Day.” A memo from another Treasury official, 
Jim Duggan, refers to “exaggerated claims of dollar savings that are 
unlikely to be realized.” 

According to AAPS, task force documents reveal the Adminis- 
tration’s support for a 12 percent national sales tax to finance health 
care, a 10 percent payroll tax on self-insured companies, and an end 
to tax breaks for company-paid insurance premiums. 

Folks, we really dodged a bullet with this bunch; they were com- 
ing at you with both barrels. ia 
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Many people say | need to be balanced with equal time. Not so — | AM... 
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BEAR RIGHTS 

The latest cult hero is an Alaskan native, 
hailed throughout the state for his crime- 
fighting efforts. The unlikely hero is 
Binky, a polar bear who lives in An- 
chorage’s Alaska Zoo. In July, Binky 
caught an Australian tourist climbing over 
his cage’s safety rails to take a close-up pic- 
ture. He punished her for trespassing, 
grabbing her in his massive jaws. Her fine: 
a broken leg, bite wounds, and confisca- 
tion of one of her red tennis shoes, which 





















DEATH OF AN ART FORM 

You know I refer to daytime television as 
the museum of modern American societal 
decay. With good reason. Where do you find 
women who want to leave their husbands for 
a Menendez? Daytime Tv. Where will you 
find mothers in love with their daughters’ 
boyfriends, or daughters in love with their 
fathers’ second wives? Daytime TV. And dur- 
ing the ratings sweeps, the endless parade of 
human debris gets even more outlandish. 
Castrated men who still fear the bicycle bar, 
and so on. 

But the death of this art form as we know 


Binky kept as a souvenir. Soon after, 
Binky’s picture appeared on T-shirts with 
the caption: “Send more tourists — this 
one got away.” 

Six weeks later, two allegedly intoxicated 
Anchorage teenagers stripped for a swim in 
Binky’s pool. Again, swift and sure punish- 
ment. Binky’s jaws caught the leg of one of 
the boys, who was, luckily, pulled away by 
his friend. Legal charges are pending 
against both teens. 

More T-shirts. “Binky for Governor — 
Take a Bite Out of Crime.” An editorial 
cartoon quoted Binky saying: “Mauled 
teenager, my butt: how about ‘Hero 
bear prevents youth from 
drowning?” 

In short, the overwhelm- 
ing consensus is that 
Binky was within his 
rights — and people 
are enthusiasti- 
cally coming to 
his defense. Fin- 

ally, animal 
rights activists 

I can totally 
agree 
with. 





it may be near. Oprah Winfrey, Queen of 
daytime Tv, recently delivered the news in 
an interview published in Entertainment 
Weekly: “I cannot listen to other people 
blaming their mothers for another year,” said 
Oprah. “I have to move on. We're not gonna 
book a show where someone is talking about 
their victimization.” If Oprah isn’t going to 
do victims anymore, then Phil, Geraldo and 
Sally will have to give up their victims, too. 
Which means the poor victims will be fur- 
ther victimized. Without an audience to cry 
to, they might even have to take responsibili- 
ty for themselves! 


MARRIAGE INSURANCE 

From Beijing, where capital- 
ism is growing by leaps and 
bounds, comes a breakthrough 
that may soon spread world- 
wide. The People’s Insurance 
Company of China is selling a 
policy that pays off if a couple 
stays married. That’s right: 
marriage insurance. The loving 
couple starts paying premiums 
at the beginning of the mar- 
riage, and is awarded dividends 
depending on how long they 
stay together. A marriage that 
last five years pays the “silver 
marriage’ couple seven times 
the amount of premiums paid. 
Forty- and fifty-year dividends 
are also awarded. Though di- 
vorces are increasingly common 
in China, over 40,000 couples 
have bought the policies so far. 

If this idea catches on here, it 
may give new life to the old 
phrase, “It’s cheaper to keep 
her.” And that wouldn’t be all 
bad. On the other hand, I hope 
some kid with a burning desire 
to be President doesn’t become 
enamored with the idea. We'd 
hear about the marriage crisis 
in America, with 37 million 
uninsured. Newlyweds would 
be confronted with a mandato- 
ry “Marriage Insurance Security 
Act,” to provide universal mar- 
riage care that’s always there. 

On second thought, let’s 
hope this idea stays in China. 


News FLASH 

Ohio State University has 
concluded a new study of two- 
parent families ... white, black, 
Hispanic, and Asian-American. 
The results are stunning. The 
study shows that despite their 
various cultural backgrounds, 
all parents have similar goals for 
their children. Hard to believe, 
isnt it? According to the study, 
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two-parent families of all back- 
grounds push their children to 
succeed, teach them self-con- 
trol, and urge them to do well 
in school. SHAZAAM!! If this 
research had been done years 
ago, maybe it would have oc- 
curred to someone to discuss 
“family values.” Know what 
this means? There zs a middle- 
class American culture, regard- 
less of ethnicity. Maybe next 
these guys will do a study to see 
if humans need oxygen. 
The study also found that 
Asian-Americans are more like- 
ly to spank their children than 
are whites or Hispanics. Could 
that have anything to do with 
the success these kids have in 
school? Respect for authority 
and all that? But a warning for 
you Asian parents. Don't spank 
your child in a Winn-Dixie. 
They arrest parents for that! 


ENVIRONMENTAL DISASTERS 

A federal jury recently dished 
out punishment for the 1989 
Exxon Valdez oil spill in Alas- 
kas Prince William Sound. At 
the time, environmentalist 
wackos predicted the Sound 
would be ruined for genera- 
tions. Yet youd be hard-pressed 
to find much evidence of the 
spill. But punish Exxon they 
must. So, a jury has ordered 
Exxon to pay $5 billion in 
damages — on top of almost 
$287 million awarded to fisher- 
men to compensate for losses. 

Contrast that with another 
environmental disaster. Last 
summer, 350,000 celebrated 
the 25th anniversary of Wood- 
stock. Promoters had promised 
an “environmentally friendly 
Woodstock,” but as we go to 
press, crates holding thousands 
of soda bottles are still scattered 
around. Piles of plywood and 
garbage cans remain. Overflow- 
ing toilets left streams polluted. 
But organizers claim no 
permanent harm was done. 
Why? Because they think the 
earth is resilient! Funny, that’s 
what I said about Prince 
William Sound. Will the 
Woodstock crowd be assessed 
billions of dollars in “punitive 
damages”? Hmmm? 
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DIPLOMACY TIP 

Although the Clinton Administration has 
avoided a major trade war with Japan, we 
still need a little goodwill, and I have just the 
suggestion. The Japanese Labor Ministry 
recently completed a two-year study of their 
broadcasting and financial institutions. They 
found there were widespread violations of a 
Japanese law requiring women to be treated 
equally in the workplace. Many Japanese 
women are denied promotions solely because 
of their gender, for example, and some are 
required to resign when they get married. 
Young female college graduates are routinely 


rejected by employers; others are asked. 
embarrassing questions on job interviews. 
Questions like, “Are you a virgin?” I say we 
should assist the Japanese, show them we're 
friendly, reduce the tension. To help the 


Japanese learn to treat their women properly, 


President Clinton should send a high-level 
delegation to Japan. I recommend that Patsy 
Schroeder lead the group — she can take 
NOW President Pat Ireland, Eleanor Smeal, 
Catharine MacKinnon and other radical 
feminists with her ... and leave them there 
for as long as it takes. This move would sure- 
ly benefit both countries. 





DUMBING DOWN OF AMERICA 


The latest high school dropout rates have 


been reported as good news because the per- 
centages don’t differ much from last year. 
Dropout rates remain at 11 percent overall. 
But with 380,000 students dropping out of 
school last year, I’m not celebrating. 
Dropout rates are highest among Hispanics, 
blacks, and the poor — not acceptable to 
anyone who wants everyone in this country 
to learn how to access opportunity. 
Hispanics cite problems with the English 
language. With fewer schools demanding 
that students master the English language, 
it’s no wonder. We simply give them bilin- 
gual classes, and hope “one day they'll learn.” 
They don’t, of course, without any incentive 


LOVE AND WAR IN 
GREAT BRITAIN 

Two items from across the pond. First 
item, a perfect illustration of my 
Undeniable Truth of Life: “Love is the 
only emotion you can’t control.” 
British police report that a 12-year- 
old “lovesick” boy crashed his 
fathet’s car in a failed 
attempt to visit a 
girl he had fallen « 
in love with. 
The boy 
drove 100 
miles before he 
totaled his family’s 
Ford Fiesta, bring- 
ing his plans to a 
screeching halt. Auth- 


oOrities contacted his 
















father, who took the 
young Romeo , , 
home. He won't be eG 
charged. I feel for the 
kid, so young, so out of control, so prov- 
ing my point. 


to do so. High percentages of teen pregnan- 
cies, especially among minority groups, are 
also cited. It wasn’t so long ago that girls 
showing up pregnant at school were ostra- 
cized. Today, there’s no shame attached. 
With school-based nurseries available for 
many unwed teen mothers, pregnancy can 
even be a badge of honor. 

Still, the main reason kids of all groups 
drop out is because they are failing — or just 
don't like school. With “job-retraining” or 
other government programs in the wings, it's 
no big deal if they don’t become responsible. 
There’s no fear. Folks, the dumbing down of 


America can be traced to one thing. 


‘Misguided liberal ideas that excuse and 


reward failure. 


Second item. British housewife Dee 
Knight, 36, was angry when her 60-year- 
old husband asked for a divorce two 
months after they were married. She was 
even angrier when he got to keep the 

house. Before turning over the keys, 
Dee went on a spending spree. She 

bought 15 wading pools, and then 
me spent a week cooking. 
- © She filled the pools 
with, among other 
items, 300 cans of 
chicken soup, two 
dozen rotting prawns, 50 
stinking fish heads, 180 
pounds of mashed 
potatoes, two dozen 
apples and over 1300 
tea bags. Then left it all 
: - to rot inside the house. 
SVETWe aenriee \ ° Maybe there's another 

(ME able * undeniable truth — 
' written before my 

time — which 
fits this story: “Hell hath no fury like a 


3x9 
woman scorned. 


Sy, 














Tom Foley 


“I don't see dramatic differences in voter 
attitudes from previous years.” 
— HOUSE SPEAKER TOM FOLEY (D, WA), AP 
Just wait. 


“I would take food from the mouths of 
widows and orphans, if necessary, to begin 
to solve the problem of the deficit.” 

— SEN. CHUCK Robp, IN VIRGINIA 
SENATORIAL DEBATE, QUOTED IN 
THE WASHINGTON POST 
Widows and orphans, unite! 


“The idea that [Republicans] could be 
turning him into some sort of space alien 
who's from the far left ... is a travesty, 
and you must not allow it to happen!” 
— BILL CLINTON, AT A CHUCK ROBB 
FUNDRAISER, QUOTED IN 
THE RICHMOND TIMES-DISPATCH 
OK, hes a space alien from the far left who 
wants to take food from the mouths of 
widows and orphans. 


“T found him to be charming; his wife 
is one of the most beautiful women 
I’ve ever seen in the world, she was 

like King Solomon’s daughter, and elo- 

quent and personable.” 

— JIMMY CARTER, ON GENOCIDAL 
DICTATOR MENGISTU HAILE MARIAM OF 
ETHIOPIA AND WIFE, QUOTED IN 
THE NEW York TIMES 
But can she handle a hammer? 


“Mrs. Cédras was impressive, powerful 
and forceful. And attractive. She was slim 
and very attractive.” 

— JIMMY CARTER, QUOTED IN 
THE NEW YORK TIMES 
Sounds like a little lusting in your 
heart, there. 
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Bill Clinton 


“I have written a poem about that.” 
— JIMMY CARTER, WHEN ASKED ABOUT 
HIS PRAISING HAITI’S GENERAL CEDRAS’ 

“HONOR” AFTER PRESIDENT CLINTON 
HAD SAID CEDRAS WAS RESPONSIBLE FOR 

RAPE, MURDER, MUTILATION AND “MOTHERS’ 

FACES SLASHED WITH MACHETES” IN A 

NATIONAL ADDRESS. CARTER’S POEM: 

“WITH WORDS WE LEARN TO HATE.” 

QUOTED IN THE NEW YorK TIMES 
This explains a lot, folks. 


“Rosalynn sometimes says that 
I’m too sympathetic to people who 
are unsavory....” 

— JIMMY CARTER, QUOTED IN 
THE NEW YORK TIMES 
No kidding. 


“Since I’ve been here, I’ve spent a lot 
more time than I ever have in my life 
reading religious books.” 

— BILL CLINTON, QUOTED IN 
THE NEW YORK TIMES 
Remember, folks, this is the same 
guy who said he worked harder than he 
ever had in his life to give you your 
middle-class tax cut. 


“[Clinton] found comfort, friends 
say, in King David's confidence that 
God would help him, as a just ruler, 
relieve the suffering of the weak and, 

as retold in the 72nd Psalm, ‘break 

in pieces the oppressor.” 

— U.S. NEWs & WorLD REPORT, 
REPORTING THAT CLINTON CONSULTED 
THE BIBLE AND FOUND “AMPLE JUSTIFICA- 
TION” IN THE BOOK OF PSALMS TO 
SEND 20,000 TROOPS TO HAITI 


Where are the critics of the ‘religious right” 
on this stuff? 









Folks, | don’t make this stuff up 





Charles Rabb 
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Jimmy Carter 


“Instead of hopscotching around on a 
frenetic schedule, [Clinton] needs to use 
his office to create a social movement.” 
— SEN. BARBARA MIKULSKI, QUOTED IN 
THE WASHINGTON POST 
Just what we need. 


“Bill Clinton has been more faithful to his 
word than any other chief executive in 
recent memory.” 

— JACOB WEISBERG OF NEW YORK MAGA- 
ZINE, QUOTED IN THE WASHINGTON TIMES 
Representing the last journalists in America 
to figure it out. 


“If somebody has a female boss for 
the first time, and they’ve never experi- 
enced that — well, maybe they can’t 
take out their hostility against her so 
they turn it on me.” 
— HILLARY CLINTON, ON WHY 
PEOPLE CRITICIZE HER, QUOTED IN 
THE WALL STREET JOURNAL 
Could it possibly be that people disagree with 

your tdeas, Mrs. Clinton? 


“My ability to directly communicate 
with the people is less than other people 
who have regular shows that they 
pay for and have advertising for and all 
that kind of stuff.” 

— BILL CLINTON, QUOTED IN 
THE NEW YORK TIMES 
Sounds like the President yearns for a career 
in talk radio. 


“IT think New Yorkers should concentrate 
on the agenda I completed and say, ‘My 
God, how did you do it?” 

— MARIO CUOMO, QUOTED IN 
THE NEW YORK TIMES 
My God, how did you do it? 
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Hillary Clinton 


“Are we spending more than anybody in 
the United States of America? By far. Are 
you spending so much that they call you a 
neo-socialist state? Yes. Are you spending 
more than the Republican Conservatives 
want you to? Yes. Are you spending more 
than you will if they win? Absolutely.” 
— MARIO CUOMO, QUOTED IN 
THE NEW YORK TIMES, CLAIMING NEW 
YORK IS NOT SPENDING ENOUGH TO 
SOLVE ITS SOCIAL PROBLEMS 
Are you spending too much? Absolutely. 


“The simplistic thing is, low taxes are 
good. Are they?” 
— MARIO CUOMO, QUOTED 
IN THE NEW YORK TIMES 
Yes. 


“T’ve learned a lot about communication. 
I’ve learned a lot about how difficult it is. 
I’ve learned that the only way to commu- 
nicate successfuly ... is simplicity and reit- 
eration. Constant reiteration of simple 

ideas. I have also decided I’m not capable 
of doing it. And I’ve learned that I’m glad 

I’m not capable of doing it.” 

— MARIO CUOMO, QUOTED IN 

THE NEW YORK TIMES 
Im really going to miss this guy. 


“Most places would give anything to have 
a leader like Gov. Cuomo.” 
— BILL CLINTON, CAMPAIGNING FOR 
CUOMO AT A HARLEM, NEW YORK CHURCH 
Fine. Take him. 


“[’'m running again because I don’t think 
I’ve gotten enough good things done.” 
— MARIO CUOMO, QUOTED IN 
THE NEW YORK TIMES 
Stop, already! 


Mario Cuomo 
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“For 32 years, Kennedy has given his 
time and energy to being a Senator 
instead of making dough. Kennedy has 
been fighting for legislation making 
middle class lives better. These guys [his 
Republican primary opponnents] are a 
couple of dilettantes looking for six 
years on the public doll.” 

— MICHAEL GOLDMAN, DEMOCRATIC 
POLITICAL CONSULTANT, QUOTED IN THE 
BROCKTON [MA] ENTERPRISE 
You mean the public dole? Well, if Kennedy 


wins, perhaps not. 


“He’s important to the country — 
not because we will always agree, 
but because he will show up for work 
in the morning.” 

— BILL CLINTON, ENDORSING MISSOURI 
DEMOCRATIC SENATE NOMINEE ALAN 
WHEAT, QUOTED IN THE NEW YORK TIMES 
A ringing endorsement. 


“There was $100 million of special 
interest money on TV which totally 
confused the American people about 
what we're trying to do here.” 

— Rep Vic Fazio (D, CA), ON WHY THE 
CLINTON HEALTH CARE PLAN LOST SO MUCH 
SUPPORT, ON “CROSSFIRE” 

No, Congressman Fazio. What killed the 
Clinton health care reform plan was the 
Clinton health care reform plan. 


“He thought he was back in Congress.” 
— UNNAMED “SENIOR ADMINISTRATION 
OFFICIAL,” ON AGRICULTURE SECRETARY 

MIKE Espy’s RESIGNATION AFTER REVELATIONS 

ABOUT HIS USE OF GOVERNMENT PERKS AND 
ACCEPTANCE OF GIFTS FROM TYSON Foobs, 
QUOTED ON NBC’S NIGHTLY NEWS 
Well, that explains it. 






Vic Fazio 
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Joycelyn Elders 


“The Republicans and Democrats 
sometimes act like little boys 
playing marbles.” 

— SURGEON GENERAL JOYCELYN 
ELDERS, ON THE FAILURE OF 
HEALTH CARE LEGISLATION QUOTED IN 
THE ST. Louts POST-DISPATCH 
This from a woman who lost her 
marbles a long time ago. 


“Mrs. Clinton, pert in a navy blue 
suit and a print scarf held with 
a gold frog pin, never looked weary 
for a moment.” 

— MAUREEN DOWD IN THE NEW YORK 
TIMES, REGARDING HILLARY’S DAY WITH 
Mrs. YELTSIN, WITH WHOM SHE CHATTED 
“ABOUT FOOD AND FLOWERS AND CHILDREN 
AND HUSBANDS.” 

The remaking of the smartest woman 
who ever lived. 


“Sometimes I think the President ... is 
least able to communicate with the 
American people because of the fog that I 
have to go through to reach them.” 

— BILL CLINTON, QUOTED IN 
THE NEW YORK TIMES 
Perhaps a fog of your own creation, Sir. 


“Happy days are near again. Happy days 
will be here again before I’m through.” 
— MARIO CUOMO, QUOTED IN 
THE NEW YORK TIMES 
Nice try. 


“What we have to do is make this 
election our friend.” 

— BILL CLINTON, AT A FUND-RAISING 
DINNER OF THE DEMOCRATIC SENATORIAL 
CAMPAIGN COMMITTEE, AP 
Well, your friends are my friends. 
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ress News 





Reaching Their Hands into Your Back Pockets 





Capitol steps to sign a 10-point “Contract With America,” 

pledging action on 10 bills in the first 100 days of the next 
Congress — if on Nov. 8 Republicans win 40 or more House seats 
to become the majority party for the first time since 1952. 


@ n Sept. 27, over 300 Republican candidates gathered on the 


even allowed Republicans to bring them to the Floor for a vote. 
That’s what Republicans are promising; an open debate and a vote 
on ten bills. Unlike the massive bills Democrats are notorious for 
cobbling together at the last minute so members don’t have time to 
read the legislative language before voting, these ten bills are already 


They hit a nerve. Perhaps 


terrified by the prospect of 
Newt Gingrich as Speaker 
of the house and Dick 
Armey as House Majority 
Leader, Democrats are 
going ballistic. Vic Fazio 
’ held a press conference to 


denounce the Con- 
tract. Leon Panetta 
called it “snake oil.” 
Laura D’Andrea Ty- 
son called it “Voodoo 
Two.” Clinton him- 
self demanded: “Do 
they really want this 
contract, which is a 
trillion dollars of un- 
funded promises, a 
contract which will 
certainly lead to 
higher deficits, cuts 
in Medicare and 
throwing us back 
to the years of the 
80s, when we lost 
jobs and weakened 
our country?” 
Ignoring the factu- 
al flaws in Clinton’s 
question, liberal jour- 
nalists piled on. Al 
Hunt of The Wall 
Street Journal called 
the Contract “path- 
etically inept.” The 
Washington Post's 
David Broder called 
it “fairy tale econom- 
ics.” A New York 


Times editorial said it 


GOP Contract with America 


























Republicans ISSU Clinton 
Contract with America Democrats 
VE C Balanced budget amendment BALANCED BUDGET AND twisted arms to defeat balanced 
and line-item veto. PROTECT TAXPAYERS budget amendment. 
~~ Effective, believable, and Porked-up and watered- 
YES timely death penalty. More LOCK UP down the crime bill with social 
prisons, longer sentences VIOLENT CRIMINALS programs and gutted truth- 
and more police. in-sentencing. 
Encourage people to Promised to end welfare 
Y E S work, not to have children REFORM WELFARE as we know it, but have yet to 
out of wedlock. submit a bill. 
Give parents greater control Expanded federal regulations of 
Y E GS _ overeducation, get toughon PROTECT OUR CHILDREN schools and sought weaker child 
crimes against children. : pornography laws. 
Cut taxes so middle class : : 
a Promised a middle class tax cut. 
YES hese sam bce ameiens —— ON “Instead delivered largest tax 
uy a home, and send the FAMILIES increase in U.S. history. 
| kids tocollege, aaeeenman 
Restore essential parts of our Slashed defense spending to its 
Y E S national security funding and A STRONG AMERICA lowest level since Pearl Harbor. 


han U.N. control of U.S. 


Placed U.S. troops under U.N. 





Raised taxes on Social Security 


TAX FAIRNESS 








y E End government discrimination ce ee a 
against seniors. Repeal eneits Dy up 0 /U percent an 
5 Clinton's Social Security FOR SENIORS broke promised to repeal earn- 
tax increases. ings limit. 
Slash regulations on small Proposed 928 new regulations 
Y E S _ tusiness and make it easier SLASH RED TAPE and bureaucracies to control 
better wages. = | | | ; 
Y E S ae ce legal ig STOP FRIVOLOUS nase le of all ; 
rivolous lawsuits an rom trial lawyers and spike 
overzealous lawyers. LAWSUITS tort reform. 
- imi Bill Clinton and Tom Foley went 
y E S a | pi ig STOP CAREER to court to block term wii 
with citizen legislators. POLITICIANS initiatives passed by voters. 


was ‘duplicitous propa- 


ganda.” Calling it “a con,” 


SOURCE: REPUBLICAN NATIONAL COMMITTEE 





written and available for 





NO 


NO 


| 
NO 


NO 


NO 


NO 


scrutiny. What a concept! 
But some of the most 
revolutionary items in the 
Contract have not been 
widely cited in the press. 
In addition to the ten bills 
to be voted on, Day One 


under Republican 
control would bring 
dramatic changes in 
how the House does 
business. Effective 
immediately: ¢ All 
laws would be applied 
to Congress — for the 
first time, ever. ° The 
number of com- 
mittees and subcom- 
mittees would be 
slashed; committee 
staff would be cut by 
one third. * The terms 
of committee chairs 
and ranking members 
would be limited. 
This would radically 
shift power away from 
a handful of people — 
no more Dan Rost- 
enkowskis. ¢ The last 
40 years of House fin- 


NO ances would be audit- 


NO 


ed by an independent 
accounting firm. (No 
wonder these people 
are so frantic.) ° A 
three-fifths majority 
would be required to 


NO pass a tax increase. No 


longer could a presi- 


dent muscle it through by 
one vote. 





USA Today said: “Like the 1980s free lunch; this one promises a huge 
bellyache later.” 

What has all these people so hot? Things like the Balanced Budget 
Amendment. Tax credits. Term limits. No U.S. troops under U.N. 
command. Welfare reform. Legal reform. An anti-crime package. 
(See chart.) The liberal hysteria seems bizarre, since all these propos- 
als are overwhelmingly supported by the American people. But be- 
cause Democrats have controlled Congress for so long, they haven’t 


And this is just the first 100 days. Then Republicans want to pass 
dramatic tax rate cuts and eliminate massive waste from the budget. 
Democrats made a bargain with the country: “Give us your money, 
and we'll take care of you.” They've been selling that line for forty 
years, but the public is no longer buying. Now Republicans offer a 
new approach. Says Dick Armey: “Consider this the opening shots 
in the counterrevolution.” To which John M. Spratt, Jr. (D, SC) 
said: “Tt looks like Reagan redux to me.” Well, good! [7] 





According to Me 


From the Limbaugh Institute for Advanced Conservative Studies 





THE NOBEL PRIZE FOR MEDICINE 


he 103rd Congress has crashed and burned, and all of 

Washington is abuzz. The Washington Post called it “the 

worst Congress in fifty years.” Pundits are unanimous that 
a horrible “rancor” and “partisanship” and “nastiness” flowed on 
Capitol Hill as the session ran down to the ’94 elections. 

Beneath all the analysis of this supposedly stunning and un- 
precedented Congressional ill-will is an interesting message from 
the Washington media. They mean the terms to apply to Repub- 
licans. From every epitaph the mainstream press composed for the 
103rd Congress came this undercurrent: For purely political rea- 
sons, to “embarrass” this President, to “deny” Bill Clinton legisla- 
tive victories, to “prevent” the Democrats from “governing,” to 
“obstruct” the “process,” the eeevil, mean, partisan Republicans 
stood in the way of progress. As Michael Kinsley 
put it, Republicans were “determined to 
bloody the President’s nose.” Clearly, this 
bunch isn’t used to losing. 

But what else could they say? With the 
Executive Branch and significant 
majorities in both houses of Congress 
under Democrat control, they had to 
come up with some rhetorical excuse to 
try to explain away the meltdown. So 
Tom Foley tried this: “It’s not a question 
of majority rule, it’s a question of min- 
ority obstructionism.” George Mitchell, 
who spent weeks in high dudgeon, 
feigning disbelief and indignation that 
the opposition party would dare oppose 
things, tried accusing Republicans of a 
“cynical effort to discredit the Congress.” 
(Not much effort needed, there.) 

But let’s be clear. There was one event, and 
one event alone that caused the picture to 
morph from Clinton standing with the Democratic 
leadership after his election, promising an end to grid- 
lock and a new glowing day of cooperation and happiness and; 
love — to the image of the President pounding the lectern, — 
shouting “No! No! No! No! No!” And that one event was the - 
humiliating public failure of the crown jewel of his 
Administration: the Clinton health care reform plan. 

Attempts to fix blame continue — they're still trying to figure it 
out. “Of course the President will get some sort of health care re- 
form legislation” was the consensus of Washington experts in those 
heady days last January, after Bill Clinton held up his Presidential 
pen during his State of the Union speech and promised to veto 
any legislation that did not provide every American with health 
care “that can never be taken away.” Then the President put his 
wife in charge, and it was downhill from there. 

After George Mitchell declared health care reform dead in Sep- 
tember, the mainstream media indulged itself in an orgy of despair 
and mourning. Such bewilderment! What a tragedy the country 
would be denied this largesse and security that the wise and gener- 
ous Clinton Administration had so wanted to bestow! 

Here are some of the villains, as seen by the Democrats and 
their allies in the pundit class: Health care reform failed because of 



















Harry and Louise, a couple of actors. It crashed because of Re- 
publican “political ambitions.” It failed because of insurance com- 
panies, pharmaceutical companies, doctors and hospitals — those 
that “profit” from the “status quo.” It’s Pizza Hut’s fault. It’s the 
fault of greedy rich people. Or greedy small businesses. Or greedy 
big businesses. Or rich, greedy, and powerful special interests and 
lobbyists. It failed because the Administration didn’t “communi- 
cate” its plan well enough. It failed because of “misinformation” 
spread by talk radio. And most of all, it failed because the public 
was “afraid of change.” In other words, it failed because of you. 
Here’s how the dean of Washington punditry, Michael Kinsley, 
put it in The New Republic: “Who lost health care reform? You 
did.” Why? You weren't being “honest.” You wanted universal cov- 
erage, but you didn’t want to pay for it. Kinsley 
says: “Clinton’s plan fell victim to criticisms 
that it was too bureaucratic and governmen- 
tal. Much of this criticism was exaggerated 
to the point of dishonesty. The plan hard- 
ly amounted to ‘socialism’ or ‘a govern- 
ment takeover of one-seventh of the 
economy ... And the fuss over ‘secret 

meetings’ of the Hillary Clinton-Ira 
Magaziner task force was simply ridicu- 
lous.” Oh, really? 

Well, this crowd may be weeping and 
gnashing their teeth, but here, high 
atop the EIB building, I’m not dis- 
tressed. Health care is not “dead”: 
health care is saved. American medicine, 

the best in the history of the human 
experience, will survive. 

I celebrate the death of more taxes and 
new coercive government controls on cost 
and quality. I celebrate the death of the employ- 
er mandate and the tax on health insurance pre- 
miums. I celebrate the death of new health care 

“crimes,” with threats of fines, penalties and imprisonment. I 

celebrate the demise of the Regional Alliances in the Clinton 
plan and the National Health Care Cost and Coverage Com- 
mission and the National Quality Council in the Mitchell plan. 
Sen. Jay Rockefeller (D, WV) declared: “We're going to push 
through health care reform regardless of the views of the American 
people.” But the views of the American people prevailed. 

How did it happen? In the Oct. 6, 1994 New York Review of 
Books, Thomas Edsall wrote: “For the past two years, Rush 
Limbaugh III has done more to shape the tone of national political 
discussion than any member of the House and Senate, than 
any Cabinet appointee, than the chairmen of both the Democratic 
and Republican parties or the anchors of the major network 
news broadcasts.” 

As such, in the spirit of Jimmy Carter, who is actively campaign- 
ing for a Nobel peace prize, I hereby humbly nominate for the 
Nobel Prize in medicine: myself, and the American people. Always 
remember this: What killed the Clinton health care reform plan 
was the Clinton health care reform plan. People discovered what 
was actually in it, and they knew it was bad medicine. ay 
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IT’S THE 
CuNTON Economy, StTupip 


Continued from page 4 


proud of its record of deficit reduction. At 
every Democratic fundraiser, from every 
member of the Clinton team, we have 
heard how courageous this President has 
been — he’s a veritable St. George, back 
from his crusade to slay the deficit dragon. 
But this ole dragon’s still out there with a 
lot of fire in him, apparently. According to 
the Administration’s own forecasts, the 
budget deficit starts going up again in 
1996. By the year 2004, says the Con- 
gressional Budget Office, budget deficits 
will skyrocket to more than $360 billion. 

Why? You don't need advanced degrees 
to figure this out. The reason for rising 
deficits is the enormous growth in domestic 
spending programs. As the Heritage 
Foundation reports, these programs are ris- 
ing 78 percent faster than needed to keep 
pace with inflation. During the four years 
of the current hostage crisis known as the 
Clinton Administration, the cost of these 
programs are projected to have increased by 
a total of $229 billion. 

Another thing on the deficit. Last year, 
while everyone was locking in low long- 
term rates, the Administration decided to 
change how it financed the debr — with 














Chart 3: Rising Interest Rates 


Clinton’s First Budget Goes Into Effect: 


October 1993 
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fewer long-term notes and more short-term 
notes. They predicted savings of $16 bil- 
lion; in fact they couted it as a big “deficit- 
reduction” item in their budget package. 
After eighteen months, both long- and 
short-term interest rates have gone up. 
According to the Congressional Budget 
Office, this will increase the federal deficit 
by roughly $50 billion in 1996 and $80 
billion by 1999. Using more short-term 
notes to finance the debt compounds the 
problem — since the Treasury will be 
forced to refinance more often, and at high- 
er rates. Dumb move. Perhaps we should 
send Jimmy Carter to help the Treasury 
department negotiate with itself. 


y friends, the bottom line is this. 
dministration can trumpet its grand 
onomic achievements all it wants. But 
ordinary Americans know that their pay- 
checks do not in any way reflect the rosy 
rhetoric coming from the White House. 


Clinton Tax Hike Enacted: August 1993 
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' The truth is, since Bill Clinton took office, 
taxes are higher, interest rates are higher, 
the number of regulations is higher, the 
deficit is going higher — and wages are not 
keeping pace. 

So I have some economic advice for this 
Administration: Follow the lead of Ronald 
Reagan: Lower the marginal tax rates. 
Reduce — even better, eliminate — the 
capital gains tax. And this will be hard for 
you, | know — but reduce spending. The 
resulting growth will work magic. I guaran- 
tee you, these are the policies that will re 
ward the risk-takers. And when that hap- 
pens, the entire society prospers. 

Despite the missteps of any Admini- 
stration, despite government tinkering, 
despite bad tax policy and too many regula- 
tions, the American economy remains the 
most powerful the world has ever known. 
And what is at the heart of its engine? 
Individuals, unshackled to pursue and 
achieve excellence, fueled by their dreams. 
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